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LOCAL GOVERNMENT — COMPLIANCE AUDIT RETURNS 

Statement by Minister for Local Government 

MR G.M. CASTRILLI (Bunbury — Minister for Local Government) [9.09 am]: I am pleased to announce 

that the compliance audit return for local governments has been reduced in size by close to 80 per cent. This 

change implements one of the key recommendations of the Red Tape Reduction Group report released in 2010. 

Each year local governments are required to carry out an audit of their compliance with the Local Government 

Act. The return is one of the key tools available to my department to monitor the compliance of local 

governments with the act. Amendments to regulation 13 of the Local Government (Audit) Regulations 1996 

were gazetted on 30 December 2011, allowing these changes to occur.  

The structure of the return is generally similar to that of previous years. However, from 2011 the return will be 

limited to monitoring areas of compliance considered to be high risk, being financial interest disclosures, 

procurement and tendering, delegation and the use of delegated power/duty, and recruitment and appointment of 

chief executive officers. This has resulted in a return that contains substantially fewer questions. While there 

were 347 questions for 2009, there are only 78 for the 2011 reporting period. Effectively, the return has been 

reduced by approximately 80 per cent. These changes will significantly ease the compliance reporting burden 

placed on local governments and have been welcomed by the local government sector.  

In addition, a change to regulation 14 will require local government audit committees to take a greater role in 

reviewing the return and reporting the results of that review to their respective councils prior to adoption by 

council and submission to the department. Further complementary changes to the Local Government (Audit) 

Regulations 1996 are proposed for early this year to expand the role of the local government audit committees to 

include the annual review of areas such as risk management, internal control and legislative compliance. This is 

to ensure that local governments take greater ownership for ensuring compliance in these areas. This measure is 

just one of many introduced by this government to streamline compliance while promoting good governance in 

the local government sector.  

 


